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Minutes of the CPG on Steel AGM 
Held on 26th September 2017 
National Assembly for Wales 

 
Present: David Rees AM; Hannah Blythyn AM, Bethan Jenkins AM, Rhiannon Passmore AM, 
Jeremy Miles AM, Suzy Davies AM, Robert Edwards – Community Union, Richard Warren – UK 
Steel, Steve Smith – Tata Steel, Andy Dunbar – Tata Steel, Tim Morris – Tata Steel, Paul Evans – 
Unite, Steve McCool – Community Union, Chris Haag – Celsa Steel, Mark Major – Office of 
Caroline Jones AM, Ken Skates – Cabinet Secretary for Economy and Infrastructure, Kate 
Hurnden – Official to the Cabinet Secretary of Economy and Infrastructure, 
 
Apologies: Kevin Bygate – SPECIFIC, Jeff Beck – GMB, Tony Brady – Unite, Simon Thomas AM, 
Llyr Hughes-Griffiths AM, Neil MacAvoy AM, Neil Hamilton AM, John Griffiths AM, Lee Waters 
AM, Caroline Jones AM, Russel George AM, Huw Irranca – Davies AM. 
 

 
 

Chair: David Rees AM 
 
 

Introduction 

David Rees AM welcomed members and representatives of the Steel Industry to the National 

Assembly for the AGM of the CPG on Steel.  

Item 3: Election of chair and Secretariat. 

David Rees AM was nominated for the role of chair by Suzy Davies AM and seconded by Jeremy 

Miles AM. There were no other nominations and David Rees AM was elected as Chair. 

The office of David Rees AM (currently Angharad Thomas) was nominated as secretary of the 

CPG by Hannah Blythyn AM and seconded by Jeremy Miles AM, there were no other 

nominations and the office of David Rees AM (Currently Angharad Thomas) was elected as 

secretary.  

Item 4: Minutes of the Meeting held 3rd May 2017. 

Accepted as a true record. 

Item 5: Matters Arising 

No matters arising. David Rees AM updated the group that he had written to the UK Government 

on behalf of the group and had yet to receive a reply. 
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Item 6: Update by the Cabinet Secretary for Economy and Infrastructure on the Welsh 

Governments work in relation to the Steel Industry. 

David Rees AM invited the Cabinet secretary to give the group an update on the Welsh 

Government’s work.  

Ken Skates AM provided the group with handouts of Welsh Government updates. He also 

thanked Tata and David Rees AM for arranging the briefing that afternoon on the proposed joint 

venture agreement between Tata and ThyssenKrupp AG. He additionally highlighted the 

following: 

- The agreement on the future of the BSPS which was approved by the workforce – we now 

need to make sure the investment commitments included as part of that agreement are 

honoured by Tata 

- The challenge facing the Industry isn’t simply one for Tata alone but on the whole steel 

sector. 

- Many of the challenges remain unchanged since the Cabinet Secretary last updated the CPG: 

Energy Prices, Efficiency, Dumping, Decarbonisation, and most of these are in the gift of the 

UK government. 

- The Cabinet Secretary attended the Steel Summit and met with the Secretary of State – Greg 

Clarke MP.  The Cabinet Secretary was impressed by the Sector deal presented by the Steel 

sector, in which there are clear calls to support both reducing energy costs and greater 

R&D.  

- Welsh Government has provided £30 million to support the Tata Power Plant at Port 

Talbot.  It also provided Skills support and R&D support. 

- Welsh Government has also provided support to Celsa and Dyfed Steel 

- The Cabinet Secretary gave a cautious welcome to the JV and has been given assurances by 

Tata of the retention of jobs in Wales and a commitment to re-lining the blast furnace at 

Port Talbot. 

The Cabinet Secretary opened the floor to questions. 

Suzy Davies AM with regard to securing jobs, at the briefing earlier due diligence was raised 

and she  expressed concern about how many jobs Tata will retain in Wales, and when will the 5 

year guarantee run from with regard to the Tata deal that was made with Pensions. 

Hannah Blythyn AM sought clarification as to the R&D support and investment in Shotton for 

innovation 

Rhiannon Passmore AM raised Social Procurement – with the Metro, City Deals, etc. What 

Economic strategy and policy guidance will be put into place? 

Kate Hurnden  – explained that a package was currently being discussed for Shotton and 

details would be released when more progress had been made. 

Ken Skates AM explained that the 5 year period had not commenced yet; it is from the point of 

activation.  

In relation to Procurement – this should be covered in the briefing handed out.   
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Steve McCool added that procurement needed to be linked up across the UK. Celsa have been 

very successful in supplying Steel to Scottish projects – but he stressed that using British Made 

Steel is vital in procurement policy.  

Ken Skates added that this was part of the sector deal presented to the UK government.  

Steve McCool – added that the JV is a game changer. The TUs have cautiously welcomed the 

announcement but have concerns, which include around packaging and electrical steel, and 

these need to be watched with a critical eye. 

The re-line of the blast at Port Talbot is vital as the plant is the primary end ensuring that the 

satellite sites (i.e. Shotton) are kept operational. Without Port Talbot, all satellite sites will be 

affected. He added that the Multi-Unions will not leave the re-lining of the blast go to the 

wayside. 

Chris Hagg – with regard to procurement, we’ve asked for a publication of how much British 

Steel is being used in projects in the UK. It is important to see the 1st line picture so that 

mechanisms be identified to improve on it, as currently it is unclear how good the current 

guidelines are and how to move forward.  

Rhiannon Passmore – asked the Cabinet Secretary if he was having dialogue with the UK 

government in regard to Energy Costs. 

Ken Skates AM – The Steel deal will change the dynamic somewhat moving forward – as energy 

prices are in that deal.  This was raised every time he met with Greg Clarke. Rejecting the sector 

deal on uncompromising energy costs would not be good. 

Agreed with Chris Hagg around releasing procurement figures – the Welsh Government has 

done it in regard of the Eastern Bay link Road and he challenged the UK Government to do the 

same.   

David Rees AM – noted that following the General Election, the UK Government hasn’t changed 

and neither has the Secretary of Staste, but asked whether they are keener to listen and act 

since the GE.  

Ken Skates AM – we’ve not seen any action yet – which we await. 

David Rees AM – Is there anything the Welsh Government can do going forward? 

Ken Skates AM – there was a change in attitude after the coalition government towards the 

sector and this was not for the better. 

Suzy Davies AM – asked if there was a sense that the Tidal Lagoon project and the Steel Sector 

deal were competing against each other.  

David Rees AM – Asked the Cabinet Secretary to continue to push the Steel agenda with the UK 

Government. He then thanked the Cabinet Secretary for attending this evenings meeting and for 

the information provided.  

The Cabinet Secretary and his Advisor left the meeting. 
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ITEM 7: UK Steel Update. 

David Rees AM asked Richard Warren from UK Steel to provide the group with and update. 

Richard Warren – Explained that the sector had been working on the sector deal in earnest for 

6 months and it was presented on the 7th September to the Steel Council. Greg Clarke MP, Claire 

Perry MP, representatives from the department of trade, Ken Skates AM and the Scottish 

Minister were all in attendance. Richard explained that the Sector deal has many similarities to 

what the sector was asking for during the steel crisis last October, when Greg Clarke MP told the 

sector to put all proposals into a sector deal. 

3 main points for the sector: 

- Capacity and capability. There is a capability to increase capacity in the UK, with more 

employees and asked for 200 apprentices every year. 

- Sector will provide £30 million into R&D on an annual basis provided it is matched by the 

UK Government. This will be to look at challenges, change in processes and efficiency 

- Higher level of supply chain. Linkages between the sectors.  However, it is quite difficult to 

link up sector deals. UK Steel have spoken to oil and gas, offshore wind, automotive 

industry. 

There are 3 main requirements of the UK Government in the deal: 

- Energy Price situation. Steel plants in France and Germany are paying £17 per megawatt 

per hour less than UK counterparts.  

- Investment Capital – This will arise from individual talks between companies and the UK 

Government.  

- R&D Challenge fund. £30 million a year for 5 years which will be match funded – however 

all chief Executives have said that match funding will only come if the first 2 points are met. 

They met with Greg Clarke MP, all 6 Chief Executives & all TU’s – offering a unified voice from 

the sector. There was a positive response as expected but no detail from the UK Government. 

Ongoing discussions exist with BEIS and they had asked to meet with Claire Perry MP, though 

not yet been given a date for the diary, however it is likely to be end of October.  

The next stage for the sector deal is to enter into these discussions with Ministers. This is an 

ambitious and time limited offer from the sector. Liberty Steel are investing in Australia at the 

moment because of the support they are getting from the Australian Government.  

Rhiannon Passmore AM – Asked questions round whether there have been any soundings on 

Energy Prices? What timescales are expected from the Governments for a response? Without 

the deal will companies pull out of the UK? 

Richard Warren – explained that the UK Government isn’t engaging on Energy Costs – 

changing energy costs for Steel could lead to other energy intensive industries asking for the 

same and it could set a threshold. 

Difficult on the timescales, the Chief Executives want something by the end of the year. 

Steel Companies are looking to bridge the gap on energy prices between them and their 

competitors. 
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Tim Morris – noted that this was a different proposal from the sector. Sector have asked for 

help and the government has given no solutions, now the sector has come forward with issues 

and solutions from both sides. Tata has asked for a Business Rates solution based deal in order 

to unlock investment.  

Richard Warren – explained that the sector deal isn’t all about asking for money from the 

Government, it asks for simple things like underwriting loans.  The sector deal is about looking 

past business as usual and beyond simply keeping things running. 

Jeremy Miles AM – with regard to timings, there is a budget in November – will there be 

anything there? With regard to the 3 components, what is the sector looking for there – all 3 

solved or only Energy Costs. 

Richard Warren – expecting anything in the budget will be optimistic. We expect a number of 

small measures but nothing specific to Steel. 

By the end of the year, BEIS indicates it will look at energy costs and the R&D proposal with a 

commitment to work on these going forward. 

Chris Hagg – explained that in regard to Celsa, they’ve gone over a year since the promise of the 

compensation package and are still waiting. Celsa are not looking at pulling out of the UK, 

however, if situation stays as it is, UK Steel companies like Celsa will simply wither on the vine.  

David Rees AM – asked if procurement was raised in discussions, especially around the MoD 

using Steel from other EU countries. 

Richard Warren – explained that it is part of the deal and something easy that the UK 

Government could get on with.  

Asked for economic strategy in regard to procurement with a clear definition of what UK Steel 

is. We need to track progress of the UK Steel content in public projects. 

Rhiannon Passmore AM – What assessment has been made of the impact of Brexit and Tariff’s 

will have on the industry. 

Richard Warren – There could be indirect effects – we can’t see direct tariffs on steel post 

Brexit. 

Tim Morris – explained that Steel has a zero rating with the WTO. It’s the non-tariff issues we 

need to keep an eye on. 

David Rees AM – Thanked Richard Warren for the update and explained that he is fearful that 

The UK government is slow in doing anything positive for the industry other than saying thanks 

for the report. David Rees AM will writer to the Secretary of State on behalf of the CPG to ask for 

progress and an update.  

ITEM 8 – UPDATE ON THE BSPS 

David Rees AM asked Andy Dunbar from Tata, who is a trustee of the scheme, to provide the 

group with and update on the BSPS.  
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Andy Dunbar – on the 11th September, the regulator approved the separation of the BSPS. 

£550m and 33% equity share in Tata Steel UK. Trustee’s need to communicate with members of 

the scheme and it will be up to individuals whether to go to the new scheme or remain and 

default into the PPF. The consultation was for over 130,000 members and all have now been 

contacted regarding the decision. Trustees will publish newsletters, use the website and provide 

a help-line for all members of the BSPS as well as holding roadshows in October-November for 

all members to come and discuss their individual circumstances.  

Bethan Jenkins AM – asked the following: 

- What is the trustees view on the PPF.  

- Who will be running the roadshows, will the PPF be there?  

- What confidence can members be given that the scheme is secure enough – the message 

was that Tata would go bust if didn’t happen.  

- How are the trustee’s helping steel workers differentiate what will be best for them as some 

are very confused at the moment. 

- Pensions are very complex, especially with dissecting information, can AMs be helpful in 

that? 

Andy Dunbar – explained that the PPF is a good thing, put in place for all the best reasons and 

they do a good job. He confirmed that the PPF will be attending the roadshows and that dates 

would be released soon. 

Pension scheme was not the problem it was the parent company. There is a fairly substantial 

surplus in the scheme and it has been de-risked over the past 18 months, it will never run out of 

cash.  As a trustee he was confident that it is healthy and secure. 

The information on the pensions is confusing. There are ways for people to ask for specific 

information and all members are being contacted with their individual circumstances and they 

are trying to point people in the right direction and making people think of their own individual 

circumstances. The help-line set up is independent.  

David Rees AM – asked if there were any implications for members taking their pot out? If 

everyone 64 years or less took their pot out would it be covered? 

Rob Edwards – explained that not everyone is plugged into the network, in Port Talbot there is 

a group of retired steel workers, but not everyone is a member of this – especially partners of 

steel workers who have passed away. 

Andy Dunbar – Deemed consent was asked for to the UK Government, however this wasn’t 

given. We have tried to come at it from all angles to get people to make the right decision. The 

vast majority of people may be better in the new scheme, however the PPF will suit others 

better. 

Tim Morris – added that there is a role for all to get the message out to the public and to 

encourage people to come along to the roadshows to get all the information. 

Rhiannon Passmore – asked if there was a rationale behind not giving deemed consent 

Andy Dunbar – replied that there wasn’t 
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Bethan Jenkins AM – added that the PPF scheme was worse off for Visteon pensioners as it was 

set by the UK Government. 

Andy Dunbar – explained that the difference between the PPF and no scheme was huge. 

Members asked to be notified of when the roadshows would be held in order to promote 

these locally. Tata ensured members that they would keep them updated. 

David Rees AM – asked if there was anything to raise.   There was no further business. Before 

closing he congratulated Rob Edwards and his Community Union colleagues who walked from 

Port Talbot to Ty Hafan to raise money for the charity. 

Meeting formerly closed. 

 

 

 

 

 

 


